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DEFENSE, DEPARTMENT OF
The Defense Contract Audit Manual used by the Defense Contract Audit Agency 
is being made available to the public. The manual prescribes auditing 
policies and procedures and other guidance for personnel engaged in contract 
auditing for the DOD. Previously, only limited portions of the manual 
were available to the public for inspection, copying, and purchase. For 
copies, send $16 by check payable to the Treasurer of the United States 
to Records Administrator, DCAA, Cameron Station, Alexandria, VA 22314, 
or call 202/274-7285.
FEDERAL POWER COMMISSION
John Nassikas has resigned as Chairman of the Commission. Reportedly,
Mr. Nassikas is leaving due to frustration over the failure of Congress to 
pass energy legislation. He has agreed to remain until his successor can 
be nominated and confirmed.
FEDERAL RESERVE BOARD
Proposed amendments to the definition of savings deposits to permit corporations, 
partnerships, and other profit-making organizations to maintain savings 
accounts at member banks were published in the 6/12/75 Fed. Reg., p. 25031. 
The proposed revised rules would limit savings accounts for profit-making 
businesses to $100,000 for each organization at a member bank, in order 
to make the accounts attractive chiefly to small businesses that do not 
have access to the money markets for temporarily idle funds. The proposed 
amendments were also designed to enable member banks to compete more effec­
tively with savings and loan associations and other thrift institutions. 
Comments on the proposal are due by 7/25/75.
In a related action, the Federal Deposit Insurance Corporation has 
proposed an amendment to its interest rate regulation which would permit 
business organizations to hold savings accounts at FDIC-insured commercial 
banks which are not members of the Fed. and at non-insured commercial banks 
in Massachusetts (see 6/11/75 Fed. Reg., p. 24918). The FDIC proposal does 
not include a $100,000 limit on the amount that may be deposited. Comments 
as to the desirability of a dollar limitation and suggestions as a ceiling 
if one is adopted are particularly desired. Comments on this proposal are 
also due by 7/25/75.
The comment period has been extended to 6/30/75 on the proposal to bring Regu- 
lation F into substantial conformity with rules and regulations issued by 
the SEC (see 6/12/75 Fed. Reg., p. 25031). The notice of extension also 
emphasized that comments are being solicited as to whether financial state­
ments filed by registrants should be "certified" by an independent public 
accountant.
GENERAL ACCOUNTING OFFICE
The Comptroller General has strongly reaffirmed his 1970 decision with respect
to the qualifications of auditors. (GAO Report B-148144 of 5/28/75). As 
a result of pressure from the National Society of Public Accountants, the 
Comptroller General, Mr. Elmer Staats, was requested by the Chairman of 
the Senate Committee on Government Operations to review the 1970 recommen­
dation. That recommendation provides that after December 31, 1975, only 
CPAs and public accountants licensed as of December 31, 1970 should be
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considered qualified to conduct financial audits of governmental organizations 
and programs.
A thorough GAO review has been completed and the report issued by the 
Comptroller General is clear that the GAO remains convinced that it is in 
the public interest to retain its recommendation without change.
Subscribers to the Report are being furnished, as a special supplement 
to this issue the full text of this important GAO report.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
A reprint of the regulations governing the community development block grant
program appeared in 6/9/75 Fed. Reg., p. 24692. It was noted that since
publication of the final regulation in the 2/7/75 Fed. Reg., the need for 
various technical changes had been brought to the attention of HUD for the 
correction of typographical errors, clarification of titles and terms, de­
letion of duplicative statements, and elimination of inconsistencies. Cer­
tain minor modifications to the grant administration provisions, which 
incorporate by reference FMC 74-7, are included.
INTERSTATE COMMERCE COMMISSION
An intention to establish criteria for rail service continuation subsidy decisions
has been issued (see 6/9/75 Fed. Reg, p.24686). The criteria, which are
not to be confused with previously published standards, have been proposed 
to assist the potential subsidizers to decide whether a rail service continu­
ation subsidy should be offered, or whether the rail service involved should 
simply be allowed to come to an end and some other solution devised. Com­
ments on the proposed criteria should be filed before 7/24/75.
John Grady, CPA, Director of the Commission's Bureau of Accounts testified recently 
before the House Commerce Subcommittee on Transportation about the railroad
accounting system and HR 7509, the "Transportation Statistics Act of 
1975." After providing an interview of the development of the USOA, Mr. Grady 
went on to discuss the provisions of Section 8 of the Transportation Depart­
ment’s proposed Rail Revitalization Act of 1975. That section calls for 
a joint study with the DOT and recommendations for uniform cost accounting 
and revenue accounting methods for rail carriers. Mr. Grady felt this 
section should be revised in that it would undermine the ICC's ongoing 
program for improved cost data collection and secondly, would duplicate 
efforts already made by the ICC in cost definition and would interfere with 
the ICC’s continuing effort to see that data collection and analysis prop­
erly coincide with each other.
LABOR, DEPARTMENT OF
An extension of postponement of the effective date of certain fiduciary responsi­
bility provisions under the pension reform law is contained in the 6/11/75 
Fed. Reg., p. 24896. The publication extends postponement of the applica­
bility of Sections 402, 403 (ether than 403(c)), and 405 (other than 405(a) 
and (d)) of the act through 12/31/75 and applies only to those plans which 
applied for postponement prior to 12/31/74 and the applications of which had 
been approved by the Secretary as of the date of this notice.
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The Advisory Council on Employee Welfare and Pension Benefit Plans will meet 
6/23/75 and 6/24/75 at 10:00 a.m. in the Tudor Room Shoreham Americana 
Hotel, 2500 Calvert St., NW, Washington, D.C. Open to the public, the 
meeting will hear reports from various work groups and take up the subject 
of monitoring fiduciary liability insurance, reporting and disclosure 
developments, reporting and disclosure impact on small employers, and pro­
hibited transactions. For further information, call 202/523-8753.
NATIONAL CREDIT UNION ADMINISTRATION
The National Credit Union Administration rules and regulations have been reprinted 
with changes 1-18 inclusive (March, 1975). Published unbound and designed 
to be kept in a standard three-ring binder, the reprint supercedes previous 
editions and has been updated to include all recent amendments, including 
those required by recent legislation. To order one copy, please call, 
202/254-9825.
RENEGOTIATION BOARD
Comments are being solicited by the staff of the Joint Committee on Internal 
Revenue Taxation in connection with its inquiry into the Board's activities 
and programs. The staff is particularly interested in receiving responses 
to the question whether the exemption criteria and the statutory factors 
for determining excessive profits should be changed to make the Act "fairer 
and more effective and more objective." Further, the staff will consider 
whether the Board should be restructured. Comments are requested prior to 
July 15, 1975. For further information, call 202/225-3621.
SECURITIES AND EXCHANGE COMMISSION
A truly efficient market was described as "a market in which all material
information is available promptly to all participants so that the market, 
at any given moment, will reflect all of the material facts concerning the 
issuer" in a recent speech by Commissioner Sommer. Speaking to the National 
Association of Real Estate Investment Trust's Annual Accounting and Tax 
Conference, the Commissioner took up the problem of materiality, which he 
called the "core problem", and outlined various steps the Commission's staff 
has taken to develop patterns of more meaningful disclosure for REITs.
Mr. Sommer also urged the use of imagination in confronting disclosure problems 
stating that the staff will cooperate in permitting imaginative approaches,
"if your imagination does not run riot." Two proposals offered by Mr. Sommer 
were the utilization of more forward looking information, with perhaps two 
or more estimates of future consequences based upon different assumptions 
concerning interest rates, and the expression of some information in terms 
of ranges rather than in absolute figures, thereby alerting the user of the 
information to the uncertainties inherent in the industry today.
TREASURY, DEPARTMENT OF
Joint hearings will begin tomorrow by the Senate Small Business Committee and 
the Subcommittee on Financial Markets designed to help prepare the small 
business provisions of the Tax Reform Act to be taken up soon by the House 
Ways and Means Committee. Noting that small and independent business accounts 
for between 52% and 53% of the nation's total private employment, Chairman 
Nelson (D-WI) of the Small Business Committee concluded that the situation
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is "patently unfair to both small firms and the public that big companies 
can take advantage of specialized provisions of our tax law denied smaller 
firms." Jointly Chaired by Sen. Nelson and Sen. Bentsen (D-TX), the hearings 
are expected to run through Thursday and will cover the topics of employment, 
taxes and small business; small business problems, and areas for additional 
research; venture capital and its significance to innovation and growth; tax 
and capital problems of agriculture as small business; and new techniques 
of revenue estimating.
The 1974 Annual Report of the Commissioner of Internal Revenue is now available. 
Covering all areas of activity during 1974, the Commissioner’s introduction 
notes that the report is designed to "help provide a better understanding 
of how IRS collected your money and administered our tax system." Copies 
may be obtained from the GPO (S/N 048-004-00802) for $1.85 each.
SPECIAL: DAVID F. LINOWES APPOINTED TO PRIVACY COMMISSION
David F. Linowes, CPA, has been appointed by President Ford to the Privacy 
Protection Study Commission. One of three White House appointments,
Mr. Linowes is a partner in the New York office of Laventhol Krekstein 
Horwath & Horwath. The new Commission, created by law last December 31st, 
will undertake a two-year study of governmental, regional and private 
information systems to determine standards for the protection of personal 
information. Its final report will include such recommendations for 
legislative or administrative changes needed to protect the privacy of 
individuals while meeting the legitimate needs of government and society 
for information.
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